BALLYVESEY GROUP PENSION SCHEME

IMPLEMENTATION STATEMENT

XPS nvestment

Ballyvesey Group Pension Scheme
Implementation Statement for the year ended 5
April 2024

Purpose

This implementztion Statement provides informadon an how, 2rd the 2xent to which, the Trustzes of the Baliyvessy Group
Pznsicn Scheme (“the Schems") have followed their paficy in reladon to the exardsing of rghts (including wotng rights)
attzched to the Scheme's investmants, and ergagsment activities during the y=arendad 5 April 2024 (the reporting y=ar™.
In additon, the statzment providas a summary of the veting behzvicur zrd mast significant votes czst during the reporting
year fwhers zpplicablel.

Background

In beth Q1 and Q2 2042, tha Trustzes recsived training on Environmantal, Socizl and Governancs ("ESGY) izsues from their
Irvestment Advizer, XPS Investmant ("XFS7) and discuszad thzir belizfs around thosz issues. This enablzd the Trusiees to
consider how 1o updste thair policy in relztion 1o ESG 2nd voting issuas which, up untl that paint, hzd simply been a brozd
reflection of the investment manzgers” own equivalent poficiss. The Trustess' new policy was documantad in the updated
Swtament of Investment Principles dated Juna 2019 and furthar updatzd in the versicn datad September 2019, to reflect
additionz! detail on non-financial mattars, 2nd the version dated Septembar 2020, to reflect additionz| detaf on stewardship.

During the reportng yezr the Trusts=s of the Scheme mzde the dadisica to arget an insurer buy-in wranssction and in esrly
‘arch 2024 tha Scherrz complet=d = bulk purchass annuity buy-in insurance policy undereritten by the chosen insurer,
VIS

The Statarnent of Investmant Frinziples is dua te be updatsd sfier y=ar end 1o reflact the new investment strazegy of halding
3 bulk purchasz insurancs pelficy.

The Trustees’ updated policy

The Trustee: believe that there can be financizlly material risks rzlating to ESG issuss. The Trustees have delegatsd the
angeing monitcring =nd mznagsment of ESG risks and those relatsd to climate change to the Schame's imvestment
manzgers/inzurar. The Trustees require the Schema's invastman: manzgersfinsursr to ke ESG and climatz chznge risks
into cansiderztion within their decision-making, rscognising that hew they do this will be dependent on fzctors including
tha characteristics of the ssset dasses in which they invest

The Trustzes have delegstad responsibility for the exsrciza of rights (rcluding voting rights) attsched to the Schema's
investment: to the inwvastm=nt msnagers/insurer and encourage them to engsgs with investes companies and vome
whensver it is practicsl to de so on finandally material matizrs including those deemad 1o include & material £5G andior
climate change rizk in reladon to thoss investments.

In order to ensure sufficient cvarsight of the engzgement and voting practices of thair managers/insurer, ths Trustzes mzay
periodically maet with their invastmant mansgers/insursr to discuzs engagament that has @mken placa. The Trustzzs will also
expact their invastment sdviser to engage with the managers/insurer from tme to tims 2z needed ard report back to the
Trustess on the stzwsrdship credentizls of their managers. The Trusteas will than discuss the findings with the investment
advizar, in the contsxt of their own prefersnces, whare relzvant This will includa considaring whetnzr the manager/insurer
& a signatory to the UK Stewardship Code. Tre Trustsas recognise the Code ss &n indication of 3 manager'sfinsurer's
compliznce with best practice stewardship standards.
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Manager selection exercises

Ore of the main weys in which this updstsd policy is expreszad is via manager selection exarcizas: the Trustess szek zdvice
from EPS on the sxent to which their views on E5G and dimats chznge risks may be taken into accourt in sny future
investment mznager salection sxancizes.

During the reporting year, there has been one managsr selsction sxercise. Tha Trustees, with advice from Merzer the
Company 3dvisor) and XPS (ths Trusmees sdvisor), decidsd to fully disinvest the Schame’s entirs investments with LGIM znd
Allianz, and purchase 2 bulk nnuity policy by Aviva. Aviva was desmed suitable as en insurznce provider for the Scheme by
Marcer, using various critaria. One of the crit2nia - in acknowledgment of tha Trustzas' policy - was that the insurer hzd baen
found to have cradible ESG capability, with dzciions Tinked to that capability applizd to the invastmant to an accep=ble
dzgres. Tnz insurancs provider, Avivs, is 2l3o grzan rated for ESG by XPS.

Ongoing governance

The Trustess, with the assistance of XPS, monitor the processes and operstional behaviour of the invastm=ant manzgers erd
inzurance previder from tinne to dme, w ensure thay ramain approprizts and in line with the Trustzes’ reguirsments as sat
out in the Statemant of Inwsstment Principles. Further, the Trustees have 521 XPS the objective of snsuring that any selected
manzgers or insursrs reflact the Trustees” views on £5G (induding climate changa) and swwardship.

During the reporiing yzar, the Trustees raceived an 336 investmant sdvice repart covering the creczntals and capabilities
of varigus inzurars (including the chosen insurer, Avive) which will have indudsd the axtent te which E3G considzrations are
incorporsted into the investment procssses of the insurer orgznization appointsd to the Schems, The Trustzes recognise
that the kvl of ESG integraticn within the investment proceszes is dependent an the ssset classes in which the insurer
invests in

2=yond the governancs work currently undertsken, the Trustess believe that their 2pproach to, and policy on, ESG matiars
will evalvz over time basad on facters inclucing davelepments within the industry 2nd, 2t izast pardy, on 3 raview of dam
=lating to tha voting =nd angagem=nt scivity conductad snnaally.

Adherence to the Statement of Investment Principles

During the reporing year the Trusteas are sztisfied that thay followad their policy on the exercise of rights {including voting
rights) ang engagemant actvitias 10 an accaptable cagraa.

Voting activity

The main assat class wharz investmant managers/insurers will have veting rights iz equites. Investmeants in squities praviously
formed part of the stratagy for the multi-sssst holding, the LEIM Ratirerrznt Income Multi-Asset Fund, that the Scheme was
inveszad in throughout the zzcounting year untl the end of February 2024, This Fund alorg with the Scheme's other
invesmments with LGIM and Alliznz was fully disinvasted a3 part of completing a buy-in mansacion with Aviva in early March
2024. Az at the 5 April 2024 year end, the Scheme was investad solely in the bulk purchsse sanuity pelicy with Aviva, erd
therefore the Scheme hzd no invastmaats in equites at the y=ar end.

Signature

| confirm that this Implementsdon Statement is sccurste, and representative of the Trustees’ investment paliciss followed
during the yezr.
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Sigr=d: %/MW
Trustess of the Ballyvzsey Group Pension Schame

ouw 20 S flleaber 224
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